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Auditors’ report 

To the Members of  

Private Giving Foundation 

We have audited the statement of financial position of Private Giving Foundation as at 

December 31, 2008 and the statements of operations and changes in net assets for the 

year then ended.  These financial statements are the responsibility of the Foundation’s 

management.  Our responsibility is to express an opinion on these financial statements 

based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing 

standards.  Those standards require that we plan and perform an audit to obtain 

reasonable assurance whether the financial statements are free of material misstatement.  

An audit includes examining, on a test basis, evidence supporting the amounts and 

disclosures in the financial statements.  An audit also includes assessing the accounting 

principles used and significant estimates made by management, as well as evaluating the 

overall financial statement presentation. 

In our opinion, these financial statements present fairly, in all material respects, the 

financial position of the Foundation as at December 31, 2008 and the results of its 

operations and changes in net assets for the year then ended in accordance with 

Canadian generally accepted accounting principles.   

 

Markham, Canada Chartered Accountants 
March 20, 2009  Licensed Public Accountants 
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Private Giving Foundation 

Statement of Financial Position 
December 31 2008 2007 
 

Assets 
Current 

 Cash $    102,446 $  273,769 

 Securities (at fair value)    318,893   2,858,145 

      421,339   3,131,914 
 

Investment in mutual fund (at fair value)    63,535,601   65,283,809 

      63,956,940   68,415,723 
 

Liabilities 
Current 

 Accrued expenses   86,002   67,136 
 

Net assets $  63,870,938 $  68,348,587 
 
 
 
 
 
 
On behalf of the Board  
 
 “David Thomson”   Director  “Lisa  Driscoll”   Director 
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Private Giving Foundation 

Statement of Operations and Changes in Net Assets 
Year Ended December 31 2008 2007 
 

 

Revenue 

 Unrestricted donations of cash and securities $  402,538 $  1,120,225 

 Restricted donations of cash and securities    6,282,592   17,859,175 

 Restricted donation from charity   -   1,605,691 

 Restricted donation from charitable remainder trust   -   700,000 

 Interest and other investment income   61,053   53,266 

 Gain on disposition of donated securities   126,879   141,598 

   Gain distributed from TD Balanced Income Fund   388,995   - 

 Income from TD Balanced Income Fund   1,795,266   1,234,912 

    9,057,323   22,714,867 

Expenses 

Commission on disposition of securities   219   12,129 

 Administration fee (Note 6)   514,237   290,531 

    514,456   302,660 
 

Net revenue before undernoted   8,542,867   22,412,207 

Unrealized decline in value of investments (Note 2 (c))   (9,492,747)   (1,324,422) 

Net revenue (loss)   (949,880)   21,087,785 

 

Net assets, beginning of year   68,348,587   46,126,937 
Transition adjustment  - Unrealized gain on 

 investments    -   3,760,339 

    68,348,587   49,887,276 
 
 

Disbursements to charities (Pages 4 to 9)   (3,527,769)   (2,626,474) 
 

Net assets, end of year $  63,870,938 $  68,348,587 
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Private Giving Foundation 

Schedule of Donations 
Year Ended December 31, 2008     
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Private Giving Foundation 

Schedule of Donations 
Year Ended December 31, 2008     
 

Donations (Continued) 
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Private Giving Foundation 

Schedule of Donations 
Year Ended December 31, 2008     
 

Donations (Continued) 
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0$.(�$�:,6+�)281'$7,21�2)�7252172�	�&(175$/�217$5,2�
0$.(�$�:,6+�)281'$7,21�2)�6287+(51�$/%(57$�
0$5*8(5,7(�%285*(2<6�)$0,/<�&(175(�)(57,/,7<�&$5(�
352*5$00(�
0$5.+$0�6728))9,//(�+263,7$/�)281'$7,21�
0$5<�$�7,'/81'�&+$5,7$%/(�)281'$7,21�
0(1121,7(�&(175$/�&200,77((�0$1,72%$�,1&�
0,1'�)281'$7,21�2)�%�&��
0,66,21�&20081,7<�)281'$7,21�
0,66,21�2)�0(5&<��&$1$'$��
0,66,21�2/'�%5(:(5<�2/'�%5(:(5<�0,66,21�
0,66,21�6(59,&(6�2)�+$0,/721�,1&�
0217&5(67�6&+22/�
027+(56�$*$,167�'581.�'5,9,1*��0$''�&$1$'$����/(6�0(5(6�
&217�

�

02817�6,1$,�+263,7$/�
02817�6,1$,�+263,7$/�)281'$7,21�2)�7252172�
08/7,3/(�6&/(526,6�62&,(7<�2)�&$1$'$�
08/7,3/(�6&/(526,6�62&,(7<�2)�&$1$'$��%5,7,6+��
&2/80%,$�',9,6,21��
08/7,3/(�6&/(526,6�62&,(7<�2)�&$1$'$��217$5,2�
�',9,6,21��
086&8/$5�'<67523+<�&$1$'$���'<67523+,(�
086&8/$,5(�&$1$'$�
0867$5'�6(('��&$/*$5<��675((7�0,1,675<�62&,(7<�
0<�)5,(1'
6�+286(�&2//,1*:22'�&5,6,6�&(175(�
1$785(�&216(59$1&<�2)�&$1$'$�,1&��
1(:�23325781,7,(6�)25�:20(1��12:��&$1$'$�62&,(7<�
1,..(,�3/$&(�)281'$7,21�
1257+�<25.�*(1(5$/�+263,7$/�)281'$7,21�
1257+(51�&$1&(5�5(6($5&+�)281'$7,21��1257+��
:(67(51�217$5,2�5(*,21�
2$.�%$<�92/817((5�6(59,&(6�62&,(7<�
2$.9,//(�$1'�',675,&7�+80$1(�62&,(7<�
2$.9,//(�+263,7$/�)281'$7,21�
217$5,2�/81*�$662&,$7,21�
217$5,2�62&,(7<�)25�7+(�35(9(17,21�2)�&58(/7<�72��
$1,0$/6�
23325781,7<�,17(51$7,21$/�&$1$'$�
25*$1,6$7,21�&$7+2/,48(�&$1$',(11(�3285�/(��
'(9(/233(0(17�(7/$�	�3($&(�
267(232526,6�&$1$'$���267(232526(�&$1$'$�
2;)$0�&$1$'$�
3$.,67$1�+80$1�'(9(/230(17�)'�2)�&$'�
3$5,6+�2)�1(:3257�:$/721�
3$5.,1621�62&,(7<�&$1$'$�62&,(7(�3$5.,1621�&$1$'$�
3$571(56�,1�0,66,21�)22'�%$1.�
3$571(56+,3�:(67�)$0,/<�6833257�1(7:25.�
3$66,21,67�0,66,216��&$1$'$��
3$7+:$<6�+($/7+�&(175(�)25�&+,/'5(1�
3($5621�&2//(*(�2)�7+(�3$&,),&�)281'$7,21�/$��
)281'$7,21�'8�&2//(*(�
3(23/(
6�$,'�,17(51$7,21$/�
3(5)250,1*�$576�/2'*(6�7252172��3$/�7252172��
3(7(5%2528*+�5(*,21$/�+($/7+�&(175(�)281'$7,21�
3/$1�,17(51$7,21$/�&$1$'$�,1&��
3257�1(/621�81,7('�&+85&+�
35$,5,(�$&7,21�)281'$7,21�&25325$7,21�
35$7+$0�%&�)281'$7,21�
35,1&(�(':$5'�&2817<�0(025,$/�+263,7$/�)281'$7,21�
352-(&7�25%,6�,17(51$7,21$/�,1&�
35267$7(�&$1&(5�5(6($5&+�)281'$7,21�2)�&$1$'$�
4(���+($/7+�6&,(1&(6�&(175(�$8;,/,$5<�
48((1
6�81,9(56,7<�$7�.,1*6721�&$1$'$�
48,17(�6<03+21<�
5(*,1$�	�',675,&7�)22'�%$1.�,1&�
5(*,1$�+$%,7$7�)25�+80$1,7<�,1&�
5(*,1$�3+,/+$5021,&�&+2586�,1&�
5(*,1$�6<03+21<�25&+(675$�,1&��
5(1$6&(17�)281'$7,21�,1&�
5,&+021'�+,//�&+,1(6(�&200�&+85&+�
5,*+7�72�3/$<�&25325$7,21�
527$5<�&/8%�2)�%85/,1*721�217$5,2�)285�:$<�)81'�

�
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Private Giving Foundation 

Schedule of Donations 
Year Ended December 31, 2008    
     
 

Donations (Continued) 

 
527$5<�)281'$7,21�&$1$'$�
52<$/�&2/80%,$1�+263,7$/�)281'$7,21�
52<$/�,167,787,21�)25�7+(�$'9$1&(0(17�2)�/($51,1*�
0&*,//�81,9�
52<$/�0,/,7$5<�&2//(*(�&/8%�2)�&$1$'$�)281'$7,21�,1&�
6�3�$�5�&�62&,(7<�)25�35(6(59$7,21�2)�$17,48(�5$',2�,1�
&$1$'$�
6$,17�-2+1�5(*,21$/�+263,7$/)281'$7,21�,1&�
6$1&78$,5(�1275(�'$0(�'8�&$3�
6$175232/�528/$17�,1&��6$175232/�21�:+((/6�,1&�
6$6.$7&+(:$1�$%,/,7,(6�&281&,/�,1&�
6$6.$7&+(:$1�&+$0%(5�2)�&200(5&(�)281'$7,21�
6$6.$7&+(:$1�3$5.,16216�',6($6(�)281'$7,21�
6$6.$7&+(:$1�6$)(7<�&281&,/�
6$6.$7&+(:$1�6&,(1&(�&(175(�,1&�
6$8*((1�0(025,$/�+263,7$/�)281'$7,21�
6$9(�$�)$0,/<�3/$1��������
6$9(�7+(�&+,/'5(1�&$1$'$�$,'(�$�/
(1)$1&(�&$1$'$�
6&$5%252�)25(,*1�0,66,21�62&,(7<�
6&+22/�',675,&7�����*2/'�75$,/��
6&/(52'(50$�62&,(7<�2)�&$1$'$�
6(&21'�+$59(67�)22'�6833257�&200,77((�
6(&2856�$8;�/(35(8;�&$1$'$�,1&�7+(�/(3526<�5(/,()�
&$1$'$�,1&�
6(/%<�3$6725$/�&+$5*(�
6(1,25�/,1.�)281'$7,21�
6(9$�&$1$'$�62&,(7<�
6+$'�9$//(<�,17(51$7,21$/�
6+$5(/,)(�75867�
6+$:�)(67,9$/�7+($75(�)281'$7,21�&$1$'$�
6+$:1,*$1�/$.(�6&+22/�)281'$7,21�
6+(/%851(�3$6725$/�&+$5*(�
6+(3+(5'6�2)�*22'�+23(�
6+,1,1*�7+528*+�&(175(�)25�&+,/'5(1�:,7+�$87,60�
6,&..,'6�&+$5,7$%/(�*,9,1*�)81'�
6,/2$0�0,66,21�&+85&+�2)�1$=$5(1(�,1&��
6,021�)5$6(5�81,9(56,7<�
6,28;�/22.287�38%/,&�/,%5$5<�
6,67(5,1*�$�:20$1
6�3/$&(�
6/((3,1*�&+,/'5(1�$5281'�7+(�:25/'�
62&,(7(�'(�5(&+(5&+(6�685�/(�&$1&(5�,1&�7+(�&$1&(5�
5(6($5&+�62&,(7<�
62&,(7(�3285�/(6�(1)$176�+$1',&$3(6�'8�48(%(&�
62&,(7<�)25�&$1$',$1�:20(1�,1�6&,(1&(�$1'�7(&+12/2*<�
62&,(7<�2)�6$,17�9,1&(17�'(�3$8/��+23(�&277$*(�
62&,(7<�2)�67�9,1&(17�'(�3$8/���67�'20,1,&�&21)(5(1&(�
628/�48(67�&+5,67,$1�&+85&+�2)�('021721�
6287+/$.(�5(*,21$/�+($/7+�&(175(�)281'$7,21�
63$5&�$662&,$7,21�2)�%&�
63(&,$/�2/<03,&6�&$1$'$�)281'$7,21�
67�$/3+21686�&+85&+�
67�$1'5(:
6�35(6%<7(5,$1�&+85&+�
67�$8*867,1(
6�6(0,1$5<�
67�&$7+$5,1(6�5(6285&(�6(59,&(�)25�<287+�
67�'(0(75,86��8.5$,1,$1�&$7+2/,&��'(9(/230(17�
&25325$7,21�
67�'20,1,&
6�&+85&+�

��

67�*(25*(�257+2'2;�&+85&+�2)�02175($/�
67�-2+1
6�&+85&+�
67�-2+1
6�81,7('�&+85&+�
67�-26(3+
6�&$5(�*5283�
67�-26(3+
6�+($/7+�&$5(�)281'$7,21�2)�/21'21�
67�0$5.
6�81,7('�&+85&+�
67�0$5<�2)�7+(�$668037,21�&+85&+�
67�0$5<
6�*(1(5$/�+263,7$/�)281'$7,21��
.,7&+(1(5�:$7(5/22�
67�0$5<
6�81,9(56,7<�&2//(*(�
67�0,&+$(/
6�+263,7$/�
67�0,&+$(/
6�+263,7$/�)281'$7,21�
67�3$75,&.
6�&+85&+�
67�3$75,&.
6�+20(�2)�277$:$�)281'$7,21�
67�3$8/
6�+263,7$/�)281'$7,21�2)�9$1&289(5�
67�3$8/
6�81,7('�&+85&+�
67�3(7(5
6�)281'$7,21�
67�67$1,6/$86�&+85&+�
67�67(3+(16�&20081,7<�+286(�
67(3+(1�/(:,6�)281'$7,21�
67�0$5*$5(7
6�$1*/,&$1�&+85&+�
675$7)25'�*(1(5$/�+263,7$/�)281'$7,21�
675$7)25'�+286(�2)�%/(66,1*�
675$7)25'�6+$.(63($5($1�)(67,9$/�+2/',1*��
)281'$7,21�
676�&<5,/�$1'�0(7+2',86�3$5,6+�2)�+$0,/721�
681'$<�/,1(�&20081,&$7,216�62&,(7<�
6811<%522.�+($/7+�6&,(1&(6�&(175(�
6811<%522.�+($/7+�6&,(1&(6�&(175(�)281'$7,21�
6<03+21<�129$�6&27,$�62&,(7<�
6<1$*2*8(�$1'�-(:,6+�&20081,7<�&(175(�2)��
277$:$�
7$.(�$�+,.(�<287+�$7�5,6.�)281'$7,21�
7'�)5,(1'6�2)�7+(�(19,5210(17�)281'$7,21�
7+(�$)5,&$1�0(',&$/�$1'�5(6($5&+�)281'$7,21�
7+(�$/%(57$�.1,*+76�2)�&2/80%86�&+$5,7$%/(��
)281'$7,21�
7+(�$/%(57$�5(+$%,/,7$7,21�&281&,/�)25�7+(��
',6$%/('�
7+(�$/%(57$�7+($75(�352-(&76�62&,(7<�
7+(�$/=+(,0(5�62&,(7<�2)�%5$17�
7+(�$3(**$�('8&$7,21�)281'$7,21�
7+(�$57�*$//(5<�2)�217$5,2�)281'$7,21�
7+(�$57+5,7,6�62&,(7<�/$�62&,(7(�'
$57+5,7(��
217$5,2�',9,6,21�
7+(�$57+5,7,6�62&,(7<�/$�62&,(7(�'
$57+5,7(��
6$6.$7&+(:$1�',9,6,21�
7+(�$57+5,7,6�62&,(7<�/$�62&,(7('
$57+5,7(�
7+(�%$1))�&(175(�)25�&217,18,1*�('8&$7,21�
7+(�%$37,67�:20(1
6�0,66,21$5<�62&,(7<�2)�217$5,2��
$1'�48(%(&�
7+(�%2<6�	�*,5/6
�&/8%6�2)�*5($7(5�9$1&289(5��
)281'$7,21�
7+(�%5$17)25'�*(1(5$/�+263,7$/�)281'$7,21�
7+(�%58&(�75$,/�&216(59$1&<�
7+(�&$/*$5<�.,:$1,6�086,&�)(67,9$/�$662&,$7,21�
7+(�&$1$',$1�&+,/'5(1
6�%22.�&(175(�
7+(�&$1$',$1�+(5,7$*(�$576�62&,(7<�
�

�



 
 

 
 8 

Private Giving Foundation 

Schedule of Donations 
Year Ended December 31, 2008    
     
 

Donations (Continued) 
�

7+(�&$1$',$1�,1678787(�)25�$'9$1&('�5(6($5&+�/
,167,787�
&$1$�
7+(�&$1$',$1�0(5,7�6&+2/$56+,3�)281'$7,21��/$�)21'$7,21�
&$1$',(11(�
7+(�&$1$',$1�086(80�2)�&$53(76�$1'�7(;7,/(6�
7+(�&$1$',$1�1$7,21$/�,167,787(�)25�7+(�%/,1'�
7+(�&$1$',$1�1$7,21$/�,167,787(�)257+(�%/,1'���217$5,2�
',9,6,21�
7+(�&$1$',$1�3$5$3/(*,&�$662&,$7,212)�129$�6&27,$�
7+(�&$1$',$1�5('�&5266�62&,(7<�
7+(�&$1$',$1�67$*(�&25325$7,21�
7+(�&$1$',$1�=,21,67�&8/785$/�$662&,$7,21�
7+(�&$7+2/,&�,1'(3(1'(17�6&+22/6�2)�.$0/2236�',2&(6(�
7+(�&+,/'�$'92&$&<�&(175(�2)�1,$*$5$�
7+(�&+,/'5(1
6�(0(5*(1&<�)281'$7,21�
7+(�&+85&+�2)�67�7+20$6�7+(�$3267/(�
7+(�&281&,/�2)�7+(�1257+:(67�7(55,725,(6��17��$1'�
181$987��18��
7+(�&2817<�2)�35,1&(�(':$5'�38%/,&�/,%5$5<�
7+(�&5(',7�9$//(<�+263,7$/)281'$7,21�
7+(�'$/+286,(�0(',&$/�5(6($5&+)281'$7,21�
7+(�'$9,'�68=8.,�)281'$7,21�
7+(�'(/,6/(�+286(�$662&,$7,21�
7+(�(67+(5�+21(16�,17(51$7,21$/�3,$12�&203(7,7,21�
)281'$7,21�
7+(�(9$1*(/,&$/�)(//2:6+,3�2)�&$1$'$�$//,$1&(�
(9$1*(/,48(�'8&$1$'$�
7+(�),5(+$//�7+($75(�62&,(7<�
7+(�)22'�%$1.�2)�:$7(5/22�5(*,21�
7+(�)5$6(5�,167,787(�
7+(�*%$�)281'$7,21�
7+(�*(1(5$/�+263,7$/��*5(<�1816��2)�('021721�+263,7$/�
)281'$7,21�
7+(�*,'(216�,17(51$7,21$/�,1�&$1$'$�
7+(�*29(51,1*�&281&,/�2)�7+(81,9(56,7<�2)�7252172�
7+(�*8-$5$7,�62&,(7<�2)�%5,7,6+�&2/80%,$�
7+(�+$/721�5(*,21�&216(59$7,21�)281'$7,21�
7+(�+$0,/721�62&,(7<�)25�7+(�35(9(17,21�2)�&58(/7<�72�
$1,0$/�
7+(�+$0,/721�%85/,1*721�<281*�0(1
6�&+5,67,$1�
$662&,$7,21�
7+(�+($5,1*�)281'$7,21�2)�&$1$'$��
7+(�+20(:22'�)281'$7,21�
7+(�+263,&(�$7�0$<&2857�
7+(�+263,7$/�)25�6,&.�&+,/'5(1�)281'$7,21�
7+(�.,'1(<�)281'$7,21�2)�&$1$'$��/$�)21'$7,21�
&$1$',(11(�'8�5(,1�
7+(�/(3526<�0,66,21�&$1$'$�
7+(�/(8.(0,$�	�/<03+20$�62&,(7<�2)�&$1$'$�62&,(7(�'(�
/(8&(0,(�
7+(�/,7(5$&<�&281&,/�2)�%85/,1*721�
7+(�/,9,1*�52&.�0,1,675,(6�
7+(�0$66(<�&(175(�)25�:20(1�
7+(�086(80�2)�&217(0325$5<�$57��02&&$��
7+(�1$7,21$/�%$//(7�6&+22/�/
(&2/(1$7,21$/(�'(�%$//(7�
7+(�1$785(�&216(59$1&<�2)�&$1$'$��
�

�

7+(�1$785(�75867�2)�%�&�'(6526,(56�/$85,(�
7+(�2/'�6&+22/�+286(�$576�&(175�
7+(�277$:$�)22'�%$1.�/$�%$148('
�
$/,0(17$7,21�'
277$:$�
7+(�3+,�*$00$�'(/7$�)281'$7,21�2)�&$1$'$�
7+(�35(6%<7(5,$1�&+85&+�,1�&$1$'$�
7+(�35,0$7(
6�:25/'�5(/,()�$1'�'(9(/230(17��
)81'�/(�)21'6�'8�35,0$7(�
7+(�35,1&(66�0$5*$5(7�+263,7$/)281'$7,21�
7+(�35,25<�2)�&$1$'$�2)�7+(�0267�9(1(5$%/(��
25'(5�2)�7+(�+263,7$/�
7+(�52%(57�0&/$8*+/,1�*$//(5<�
7+(�520$1�&$7+2/,&�%,6+23�2).$0/2236�
7+(�52<$/�&216(59$725<�2)�086,&�
7+(�52<$/�217$5,2�086(80�)281'$7,21�
7+(�6$/9$7,21�$50<�%5,7,6+�&2/80%,$�',9,6,21�
7+(�6$/9$7,21�$50<�&20081,7<�$1'�)$0,/<��
6(59,&(6���%85/,1*721�
7+(�6$/9$7,21�$50<�&20081,7<�$1'�)$0,/<��
6(59,&(6���7252172�
7+(�6$/9$7,21�$50<�,6/$1'9,(:�&,7$'(/�&2536�
7+(�6$/9$7,21�$50<�.$0/2236�&20081,7<�&+85&+�
7+(�6$/9$7,21�$50<�.,1*6721�&,7$'(/�&2536�
7+(�6$/9$7,21�$50<�217$5,2�&(175$/�',9,6,21�
7+(�6$/9$7,21�$50<�5('�'((5�&+85&+�$1'��
&20081,7<�$1'�)$0,/<�
7+(�6$/9$7,21�$50<�6$6.$7221�&20081,7<��
&(175(��+23(�&20081,7<�
7+(�6$/9$7,21�$50<�7(55,725,$/�+($'48$57(56��
)25�&$1$'$�$1'�%(508'$�
7+(�6$/9$7,21�$50<�75852�&2536�
7+(�6&277�0,66,21�
7+(�6+(3+(5'6
�75867�
7+(�67(9(1�<281*�75867�
7+(�675$7)25'�6+$.(63($5($1)(67,9$/�2)�&$1$'$�
7+(�6<12'�2)�',2&(6(�2)�02175($/�
7+(�7(0$*$0,�&20081,7<�)281'$7,21�
7+(�7(55<�)2;�)281'$7,21�
7+(�7252172�+80$1(�62&,(7<�
7+(�7252172�67$5�&+,/'5(1
6�&+$5,7,(6�
7+(�7252172�6<03+21<�
7+(�7252172�6<03+21<�
7+(�7252172�6<03+21<�)281'$7,21�
7+(�81,21�0,66,21�)25�0(1�
7+(�81,7('�&+85&+�2)�&$1$'$�)281'$7,21����
)21'$7,21�'(�/
(*/,6(�
7+(�81,9(56,7<�2)�$/%(57$�
7+(�81,9(56,7<�2)�&$/*$5<�
7+(�81,9(56,7<�2)�*8(/3+�
7+(�81,9(56,7<�2)�:(67(51�217$5,2�
7+(�9$1&289(5�$57�*$//(5<�$662&,$7,21�
7+(�:$5�$0387$7,216�2)�&$1$'$�
7+(�:(,5�)281'$7,21�5,9(5�%5,1.�$57�086(80�
7+(�:,//2:�)281'$7,21�
7+(�:,11,3(*�6<03+21<�25&+(675$�,1&�
�

��
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Private Giving Foundation 

Schedule of Donations 
Year Ended December 31, 2008    
     
 

Donations (Continued) 
�

7+(�:20(1
6�086,&$/�&/8%�2)�7252172�&(17(11,$/�
)281'$7,21�
7+(�<21*(�675((7�0,66,21�
7+(�<2866()���:$55(1�)281'$7,21�
7+58�7+(�%,%/(�5$',2�1(7:25.�
7+81'(5�%$<�5(*,21$/�+($/7+�6&,(1&(6�)281'$7,21�
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Private Giving Foundation 

Notes to the Financial Statements 
December 31, 2008 
 

1.  Nature of operations 
 
The Private Giving Foundation (the Foundation) is incorporated under the Canada Corporations 
Act and commenced operations on October 6, 2004.  The Foundation is an independent, not-for-
profit charitable corporation registered as a public foundation with the Canada Revenue Agency.  
The Foundation was established to support and increase charitable giving in Canada.  Donors 
have the ability to make irrevocable charitable donations of cash, publicly traded or mutual fund 
securities to the Foundation, receive an official donation receipt for such donations and make 
recommendations on the placement of the grants to registered charities. 
 

 

2. Summary of significant accounting policies 
 

The Foundation follows Canadian generally accepted accounting principles appropriate for not-
for-profit organizations.  In preparing the financial statements, management is required to make 
estimates and assumptions that affect the reported amounts of assets and liabilities, the 
disclosure of contingent assets and liabilities at the date of the financial statements and reported 
amounts of revenue and expenses during the reporting period. Actual results could differ from 
these estimates. The following is a summary of significant accounting policies followed by the 
Foundation. 
 

(a)  Revenue recognition 
 
The Foundation follows the deferral method of accounting for contributions, which primarily 
includes donations.  Restricted donations (“the Endowment Gift”) are subject to a condition that 
the capital of the Endowment Gift or property substituted for it shall be held for a period of not less 
than ten years.  Unrestricted donations are not subject to a ten year hold.  Interest and other 
investment income are recognized as revenue when earned.  In accordance with the terms and 
conditions contained within the deeds of gift, 95% of amounts contributed represent Endowments 
Gifts.   
 

(b)  Donated securities 
 
Donated securities are classified as held for trading. They are measured at fair value at the 
statement of financial position date. Changes in fair value for the year are reflected in the 
statement of operations and changes in net assets.  
 
The Foundation is subject to equity and debt risks pending the sale of donated securities. 
 

(c)  Financial instruments 
 
Financial assets are classified as held for trading. Financial liabilities are classified as other. 
 
Any gain or loss arising from a change in the fair value of a financial asset classified as held for 
trading is reported on the statement of operations in the period in which it arises. 
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Private Giving Foundation 

Notes to the Financial Statements 
December 31, 2008 
 

2. Summary of significant accounting policies (continued) 
 

In the prior year, the Foundation adopted Canadian Institute of Chartered Accountants’ (“CICA”) 
Handbook Section 3855, Financial Instruments – Recognition and Measurement.  The adoption 
of this standard resulted in a transitional adjustment to the opening balance of net assets of 
$3,760,339. 
 

(d)  Adoption of new accounting standards 
 
The Foundation has adopted the Canadian Institute of Chartered Accountants (“CICA”) 
Handbook Section 3862, “Financial Instruments – Disclosures” and Section 3863, “Financial 
Instruments – Presentation”. The new standards replaced Section 3861, “Financial Instruments – 
Disclosure and Presentation”. These sections establish standards for the comprehensive 
disclosure and presentation requirements for financial instruments. The standards include new 
requirements to quantify certain risk exposures and to provide sensitivity analysis for certain risks. 
 
Effective January 1, 2008, the Foundation adopted the following Canadian Institute of Chartered 
Accountants (“CICA”) Handbook Section: 
 

Capital Disclosures 

 
Section 1535, “Capital Disclosures”, establishes standards for disclosing information 
about an entity’s capital and how it is managed.  It describes the disclosures of the 
entity’s objectives, policies and processes for managing capital as well as summary 
quantitative data on the elements included in the management of capital.  The section 
seeks to determine if the entity has complied with capital requirements and if not, the 
consequences of such non-compliance. 

 
 

3. Investment in TD Balanced Income Fund 
 
Donations of cash and cash proceeds from the sale of donated securities are invested in Series 
D units of the TD Balanced Income Fund (the Fund). Investment in these mutual fund units is 
recorded at fair value at the statement of financial position date.  Changes in fair market value for 
the year are reflected in the statement of operations and changes in net assets.  
 
The TD Balanced Income Fund invests in domestic and foreign fixed income and equity 
securities and is therefore subject to ordinary credit, interest rate, foreign currency, and equity 
risks.  Accordingly, the Foundation is indirectly exposed to these risks, which are associated with 
an investment in a mutual fund.  
 
The Foundation does not actively manage the risks that arise from its use of financial instruments 
but relies solely on the professional management of the Fund by the Fund manager. 
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Private Giving Foundation 

Notes to the Financial Statements 
December 31, 2008 
 

4. Investment policy 

 
In accordance with the Foundation’s mission to support and increase charitable giving in Canada, 
the Board of Directors has a comprehensive investment policy in place. In summary, it 
endeavours to protect capital of the funds entrusted to the Foundation while achieving maximum 
returns consistent with prudent investment management. 
 

 

5. Financial risk management 

 
The Foundation relies on the Fund Manager to manage the risks that arise from its use of 
financial instruments, including liquidity, credit and market risk.  Management regularly reviews 
the Foundation’s investments to ensure all activities adhere to the investment policy.   

 

a)  Liquidity risk 
 
Liquidity risk is the risk that the Foundation cannot meet a demand for cash or fund its obligations 
as they come due.  A key liquidity requirement for the Foundation is grant commitments.  Liquidity 
risk is managed by investing the majority of the Foundation’s assets in the TD Balance Income 
Fund which is traded in an active market and can be readily liquidated.  In addition, the 
Foundation aims to retain sufficient cash positions to maintain liquidity.  The Foundation’s 
investments are considered readily realizable and liquid, therefore the Foundation’s liquidity risk is 
considered minimal.  The Foundation’s exposure to and management of liquidity risk has not 
changed materially since December 31, 2007. 
 

b)  Credit risk 

 
Credit risk is the potential for financial loss should a counterparty in a transaction fail to meet its 
obligations.  The Foundation’s investments in short-term investments are subject to credit risk.  
The maximum exposure to credit risk on these financial instruments is their carrying value.  The 
Foundation monitors its credit risk management policies regularly to evaluate their effectiveness.  
The Foundation’s exposure to and management of credit risk has not changed materially since 
December 31, 2007. 
 

c)  Market risk 
 
Market risk is the potential for financial loss to the Foundation from changes in the values of its 
financial instruments due to changes in interest rates, currency exchange rates or equity prices.  
The investments of the Foundation are subject to normal market fluctuations and to the risk 
inherent in investment in capital markets. 
 
Interest rate risk 

 
Interest rate risk is the risk that changes in interest rates will affect future cash flows or fair values 
of financial instruments.  Interest rate risk arises when the Fund in which the Foundation invests, 
invests in interest bearing financial instruments, and therefore the Foundation is exposed to 
interest rate risk on the Fund’s bond portfolio.  The objective of the Foundation’s investment policy 
is to control interest rate risk by managing its interest rate exposure. 



 
 

 
 13 

Private Giving Foundation 

Notes to the Financial Statements 
December 31, 2008 
 

5. Financial risk management (continued) 

 
Currency risk 

 
Currency risk is the risk that the value of the financial instruments denominated in currencies 
other than the functional currency of the Foundation will fluctuate due to changes in foreign 
exchange rates.  The Foundation is exposed to currency risk through the Fund in which it invests 
foreign market preferred and common stock and its foreign market bonds and debentures, as the 
prices denominated in foreign currencies are converted to the Fund’s functional currency is 
determining fair value.  The objective of the Foundation’s investment policy is to control currency 
risk by maintaining a geographically diversified portfolio.   
 
Equity price risk 

 
Equity price risk is the risk that the value of financial instruments will fluctuate due to changes in 
market prices.  The Foundation is exposed to equity price risk through its holdings in the Fund’s 
investments in preferred and common stock.  The objective of the Foundation’s investment policy 
is to control equity price risk by maintaining a portfolio which is diversified across geographic and 
industry sectors.  Historically, the performance of the Foundation’s investments is measured 
against a benchmark consisting of relative weighting of the S&P/TSX Composite, DEX Universe 
Bond and MSCI World Index indices. 
 
Other price risk 

 
As at December 31, 2008, had the benchmark of the TD Balanced Income Fund increased or 
decreased by 5 percent, with all other variables held constant, the net assets of the Foundation 
would have increased or decreased by approximately $1,118,115. 

 

 

6. Service agreements 
 
The Foundation has entered into a service agreement with The Toronto-Dominion Bank (the 
Bank) to perform or arrange for administrative, recordkeeping, fundraising and certain other 
services for the Foundation.  The Bank is paid an annual administrative fee of up to 1.5% plus 
GST of the market value of the assets held within the donor-advised accounts.  The Foundation 
has also entered into an investment management agreement with TD Asset Management Inc. 
(TDAM), a subsidiary of The Bank, whereby TDAM arranges the disposition of donated securities 
and provides investment management services to the Foundation.  TDAM is paid commissions 
for the securities dispositions and an investment management fee which is charged directly to the 
Foundation. 
 
The Foundation board of directors comprises a majority of directors who are independent of the 
Bank. Two of the directors are currently employees of the Bank. 
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Private Giving Foundation 

Notes to the Financial Statements 
December 31, 2008 
 

7.  Capital 

 
The Foundation’s main objective when managing capital is to safeguard and preserve capital and 
generate maximum return consistent with prudent investment.  The Foundation is not subject to 
any externally imposed capital requirements, however, some donations and endowments have 
conditions setting out the activities or other expenditures for which the funds may be used. 
 
 

8. Statement of cash flows 
 
A statement of cash flows has not been presented as it would provide no additional meaningful 
information. 
 


